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The methods of regulating the private sector of the state are multifaceted. In order to regulate
the private sector, the state must first have accurate information, analyze it scientifically,
and decide on the methods of regulating it after reaching the correct theoretical conclusion
about the situation. World experience shows that the state plays a crucial role in ensuring
the normal functioning of any economic system. From this point of view, determining
the interaction between the state and the private sector, the optimal ratio and limits of state
intervention in the economy, is expected to be the main problem of improving state regulation
of the economy in modern times. In all economic systems, the state intervenes in the private
sector, and this intervention is usually aimed at overcoming the shortcomings of the market.
The regulation of the private public sector also seeks to ensure that the system complies with
the relevant laws and protects the state and public interests by influencing economic objects
and processes and their participants in the form of the state and state bodies. Therefore,
state regulation of the economy in a broad sense reflects the principles and mechanisms
of forecasting, planning, financing, budgeting, taxation, lending, administration, accounting
and control, etc. It is known that the formation of the principles of state regulation
of the modern economy has undergone a certain evolutionary process from a historical
and theoretical point of view. One of the main tasks of management is a comprehensive
review of deviations and problems arising in the course of economic processes, making
equivalent decisions and taking the necessary regulatory measures. Subsystems such as
self-government and prudent, purposeful management functions are identified, systematic
and planned solutions to the problems are identified, measures are taken and strategically
defined economic activities are carried out in targeted areas, more effective mechanisms are
applied to achieve the set goals.
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Introduction. The process of regulating Methods of analysis, synthesis, induction,

and improving world economic relations is quite
complex, especially the application of such
mechanisms in the implementation of competitive
advantages is explained by a number of factors
and for many reasons. In an evolving and globalizing
world, the intensification of the development
of productive forces and the complexity
and diversification of production relations require
the formation of a competitive environment in world
economic processes, especially in foreign markets,
and the improvement of governance mechanisms.
Improving and regulating the management system
requires a comprehensive approach, in which case
the coordination of the interaction of government
agencies is based on the principles of a more
integrated approach, and mechanisms of state
regulation are identified, tools are developed, put into
circulation, etc. When talking about the mechanisms
of state regulation, itis necessary to clarify the essence
of the concept of regulation.

Goals and objectives. Regulation focuses
on management strategy and as one of the most
important functions of the system. Governance itself,
as a system, incorporates measures, mechanisms
and attitudes taken to change economic processes
and relationships. From this point of view, the aim
ofthe research is to determine the economic and legal
aspects of the regulation, to study the mechanisms
of the state's influence on the private sector.
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deduction, content analysis were used during the writing
of the research work. Systematic and functional-
analytical approaches have also been applied.

Results. Various political, economic and legal
processes in the world in the late twentieth century
have led to significant changes in the nature of public
administration, as well as in the system of political
power, as well as public-private partnerships,
and conditioned innovative development in this area.
In modern political literature, the term "Public-Private
Partnership" (PPP) was introduced in the early 1980s
to describe the special relationship between the state
and the private sector [7, p. 754].

As a rule, these relations are formed
and developed in the field of production and social
infrastructure. Examples include roads and railways,
airports and seaports, power grids, utilities,
telecommunications, education, health and culture.
This is characterized by the fact that the emergence
of such relations is the result of policies aimed
at liberalization and limited state participation in
the economy.

There has always been some kind of cooperation
between the public and private sectors. In modern
conditions, complex forms of economic organization
reveal the need for state participation.

The institutional environment in which public-
private partnerships have recently taken place, such
as the regulatory framework, regulatory mechanisms,
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etc., can be considered a new stage in the development
of public-business relations. As is well known, major
segments of production and social infrastructure were
owned by the state or municipalities.

In the late twentieth century, the construction
and management of infrastructure in developed
and then developing countries was gradually
transferred to private entities. Meanwhile, basic
property relations did not change in most cases:
the state gave the private sector only the right to use,
and retained the right to own facilities. At the same
time, central authorities and local governments
have strengthened the regulatory and supervisory
functions of private operators, taking into account
the special role of infrastructure facilities as vital life
support systems, and have improved the legislative
and organizational framework for this.

The main contradiction of the modern management
process of the infrastructure complex is that on
the one hand, the privatization of these facilities is not
considered expedient in many countries due to socio-
political reasons — the strong risk of discrimination
against the most vulnerable segments of the population.
On the other hand, the weakness of state and municipal
budgets and growing social obligations in some cases
lead to areductionininfrastructure needs. The elimination
of this contradiction is achieved through the application
of a special organizational and management system
to attract private sector resources for the construction
and operation of infrastructure facilities. This system is
called "three P" — "Public-Private Partnership” [4, p. 72].

However, in a mixed economy, not every public-
private equity relationship can be classified as
a public-private partnership. This only applies if
the business performs the functions assigned to it by
the state at the instruction and support of the state,
ie market manifestations are applied to the traditional
areas of state activity.

In this regard, the head of the British Public-Private
Partnership M. Gerard notes that the partnership
is built on the border of public and private sector
economy, but the latter is neither nationalized nor
privatized. Politically, they embody the third way.
Taking advantage of this, governments can provide
some public services to the population ”[8, p.23]. Thus,
it is important to distinguish between public-private
partnerships and other public regulatory instruments.

For example, according to the approach adopted
in modern Western economics, these features do not
apply to the Public-Private Partnership:

— public procurement;

— state lending and subsidies to private companies;

— subsidizing enterprises, banking and the real
sector;

— preferential taxation, preferential customs tariffs,
etc. [4, p. 73].

But at the same time, public investment programs
financed not only from the budget, but also by

the private sector are considered public-private
partnerships. Enterprises and concessions in which
the state participates in the authorized capital also
belong to the public-private partnership.

Theoretically, public-private partnershipisbeneficial
for all parties — the state, business and society. The
government is interested in this partnership because
it "transfers" the burden of maintaining and investing
its assets to the business, and thus hopes to increase
the efficiency of that property.

At the same time, through private partnership,
the state renounces inefficient forms of economy,
gets rid of a number of economic functions, such
as construction, operation, maintenance, etc.,
and manages to alleviate socio-economic problems.
The private sector owns state assets for a long time,
"wins" a guaranteed market for its products through
a long-term contract with the state, guarantees a high
probability of "return" of investments, and so on.

The society can expect the establishment of public-
private partnership to improve the quality of services
and reduce prices. In some cases, this partnership
also solves some social problems. The economic
benefit to society, as well as the reduction of design
and construction time for infrastructure facilities, lies
in the rapid pace of construction.

Public-private partnership has two meanings. In
theoretical terms, it is a system of relations between
the state and business in the form of a contract, which
is widely used as a tool for national and international,
regional, urban, municipal economic and social
development and planning. From a practical point
of view, these are specific projects implemented
by various government agencies and businesses.
Experts from Deloitte, one of the world's largest
consulting companies, note that the public-private
partnership is "an agreement between a government
agency and a private company that allows the latter to
expand its participation in public services" [7, p. 34].

In the existing literature in this area, it is possible
to identify the features that distinguish public-private
partnership from other forms of communication
between the state and business:

— the subject of public-private partnership is state
and municipal property, as well as services provided
by state, municipal bodies and budget organizations;

— The partnership is based on a special agreement
between the public and private sector representatives;

— the parties must pool financial resources to
meet their interests and achieve the overall goal
of the project (in some cases, the project is funded
only by the private sector);

— distribution of risks among project participants;
the project is for a certain period of time.

There are different approaches to the classification
of forms of public-private partnership. As
a criterion, issues related to property rights, the level
of dependence on the state, etc. are usually taken into
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account. It is the most widely used and substantiated
classification developed by the World Bank in
the world. According to this classification, 4 forms
of public-private partnership are distinguished:

— management and lease contracts;

— concession;

— green-field projects;

— Divestiture [6, p. 754].

When  concluding  management  contracts
and lease agreements, a private company manages
and leases state property for a fixed period.
Meanwhile, the investment is made only by the state. In
management contracts, the risks are borne by the state,
and in the lease agreement, the operational risks are
borne by the private company. During the concession,
the government gives a private company the right to
use the existing facility for a certain amount and on
the condition of return. Operational and investment
risks fall on the private company. Green-field projects —
involves the construction, construction and operation
of a new production facility by a private company
for the period specified in the contract. Divestiture
is calculated when the company acquires a stake
in a state-owned facility. Meanwhile, the state sets
conditions for how the facility will be improved and how
it will serve its citizens.

According to international experience, there
are many public, private and non-governmental
organizations involved in the development
of entrepreneurship in the United States. The main
driving force of entrepreneurs in America is small
and medium enterprises. Thus, 80-90% of about
five million businesses in the country are small
and medium-sized businesses. In addition, the vast
majority of services are managed by the private sector.

It should be noted that a number of important
factors in the selection of these countries as
the object of study — the methodology of application
of this type of cooperation, the principles of economic
management in those countries, geographical
location, private sector development rate, financial
system, etc., the economic strategy of these countries,
the policy aimed at attracting foreign investment,
monitoring rules were taken into account.

In addition, the types and mechanisms
of partnership between the public and private sectors,
their strengths and weaknesses, the development
of the private sector in the management of public
companies, strengthening the neoliberal position
of international financial institutions to reduce the role
of the public sector in the national economy.

Researchers conducted a comparative
analysis of the obtained results, made forecasts
and recommendations on the impact of the application
of this experience in Azerbaijan on the development
of the local economy [1, p.34].

At the same time, the current state of public-
private partnership in Azerbaijan, its shortcomings
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and advantages, as well as which sectors
of the economy are involved in these principles
were studied. At a time when oil prices are low
and the development of the non-oil sector is
targeted, the effective implementation of public-
private partnership in our country and the creation
of a favorable environment for this should always be
in the spotlight.

Looking at the experience of countries that have
undergone significant development in the world,
public-private partnership has always been of special
importance as a broad parametric topic. Public-
private relations are a priority topic and reflect
economic, social, legal, cultural, political and other
nuances. Here, the state assistance to the private
sector, the formation of legislation, the provision
of financial resources, corporate social responsibility
of the private sector, etc. can characterize this
attitude. These relations can be parallel from top to
bottom, ie from the state to the private sector, from
the bottom up — from the private sector to the state.
But the main problem here and its solution at the level
of modern requirements depends on the development
of relations between the public and private sectors.

When studying the relationship between the private
sector and government, most authors, both foreign
and Azerbaijani scholars, use generalized concepts
of the private sector and government.

The description of the relationship takes
place in the context of specific socio-political
and socio-economic processes. The current study
uses the terms "private structures" and "public
authorities" as independent entities.

The nature of the relationship between the private
sector and public authorities is an important indicator
of the state of the state and society. The relations
between them determine the directions of social
development, influence the nature of government,
methods and technologies of governance.

Partnerships between private entities and public
authorities are not easily formed. In the West, it took
decades, but in Azerbaijan it is still in its infancy.
Involvement of private structures in cooperation
with the state always faces serious problems. These
problems include shortcomings in the legal framework
that define the rights and responsibilities of the parties;
insufficient improvement of forms and methods
of realization of partnership relations; in the absence
of competitive conditions for effective cooperation;
lack of development of investment and innovation
environment, etc.

The main feature of the modern system
of representation of the interests of private structures
is its dual nature. On the one hand, there are legal
mechanisms for the process of mutual connection
of mutual interests. This takes the form of a dialogue
between representatives of the private sector
and public authorities through private associations.
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On the other hand, there is no doubt that there
is a wide range of interactions between interest
groups of the private sector and public authorities
in the process of non-public bargaining, informal
agreements. However, there is still no consensus.
It is proposed to consider the relationship between
the private sector and the government in part in
the context of the dynamics of the relationship
between the ruling elite.

Another aspect of such research is the analysis
of the interaction of leaders at the level of specific
forces and public authorities. Some of the research
focuses on the characteristics of the concept
of "Azerbaijani oligarchy". All these studies do not
reflect the whole picture, but only partially touch upon
the problem of interaction between the private sector
and public authorities.

At present, the problem of interaction between
the private sector and public authorities has risen to
one of the leading positions in political systems. The
role of political factors in the system of interaction
between the private sector and public authorities is
predominant, with public authorities taking a dominant
position.

Characterizing the evolution of these relations,
it can be seen as a transition from the state's
"privatization" model of the 1990s to the formula
of "state corporateism”, in which the government does
not select preferential partners for dialogue, but to
some extent controls the articulation of their demands.

Significant strengthening of the political role
of the state in relations with the private sector in
modern Azerbaijan can be considered a feature
of state corporateism. Therefore, along with the state,
entrepreneurship is now considered as a driving
force for the development of the national economy,
providing economic conditions for development,
improving the welfare of citizens and creating new
jobs. This is undoubtedly the main condition for
overcoming the global financial crisis.

Concerns that the existing private structures
and public administration will not be able to withstand
changes in the global economy, even in industrialized
countries, force our country to reconsider the role
of the private sector and government, as well as
the political aspects of their relationship in the new
socio-economic reality. is. Therefore, today the society
has begun to determine the dynamics of the process
of interaction between the private sector and public
authorities. Society demands that the private sector
change and not become part of the state's problems,
but become an integral part of their solution.

The study of the modern model of interaction
would not be perfect without the analysis of private
structures and private associations.

At the present stage of development, a multi-
layered market economy is characterized by many
forms of ownership as a result of socio-economic

changes in the field of change and development
of property and management relations. The economy
of any country consists of the interaction of numerous
private structures that produce goods and services,
created within different organizational and legal
forms. The main task of such economic entities is to
receive and distribute income within the interests of its
participants.

Private structures operating in the Azerbaijani
economy differ in many respects, such as
organizational and legal structure, activity profile,
nature and purpose of activity.

In accordance with the Civil Code of the Republic
of Azerbaijan, legal entities that are commercial
organizations may be established in the form
of business associations and societies, business
partners, production cooperatives, state and municipal
unitary enterprises.

It is also allowed to establish associations
of commercial organizations in the form of associations
and unions. The current study will understand
the association of commercial organizations
established in the form of associations and unions
under the name of business associations, as well
as chambers of commerce and industry in order to
represent the interests of business structures in
interaction with public authorities.

Under the name of business structures, we will
understand commercial organizations of various
forms of ownership created by legal entities. The
concept of "model" is also used in the study. In
our study, the concept of "model" is understood as
the current practice of interaction between private
structures and public authorities, both abroad and in
the Republic of Azerbaijan.

Models can be classified according to various
characteristics:

« time factor,

« areas of knowledge,

« form of representation,

« according to the sign of realization.

Conclusion. The models analyzed are static
due to the time factor, in other words, they describe
the state of the interaction at a given instant.
A period of time from 2020 to 2023 is understood
as the period in which the research was conducted.
The distinguished models belong to the socio-
humanitarian field of knowledge, as they describe
the socio-political processes and the interaction
of interest groups.

The models presented in the study are abstract
or intangible in terms of the form of representation,
as they are not actually embodied, they are based
on information. According to the sign of realization,
the models can be applied to information models,
because the information collected about the object
reflects the more important and important features
of the object.
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OCHOBHI (hopMun Ta HaNPSAMKU epPXXaBHOro peryntoBaHHA
NPUBaTHOro CEeKTopy

Memoou peayrnogaHHsI NpuBamHo20 cekmopa depxasu bacamoapaHHi. [ moeo, wob
peaynsamu npusamHuli cekmop, depxasa MoBUHHa crio4Yamky mamu 0oCmoBipHy iHGhop-
Mayjiro, HayKoBO rpoaHasiizysamu ii ma susHadumucsi 3 Memooamu (io2o peay/itoBaHHs1 nic/s
docsi2HEHHST Mpasu/IbHO20 MEeopPemMUYHO20 BUCHOBKY po cumyayito. Ceimosuli 00csid csio-
qumb, Wo Oepxasa Bidizpae BUpiWaIbHY PO/ib Y 3a6e3MeYyeHHi HOPMa/IbHO20 (hYHKUIOHY-
BaHHs1 6YOb-sIKOI eKOHOMIYHOI cucmemu. 3 Yjiei moyKu 30py, BU3HaYEHHs1 B3aeMOOii depxasu
ma fpusamHo20 cekmopa, onMUMa/IbHO20 CrliBBIOHOWEHHS ma MeX Oep)asHo20 Bmpy-

Bycan lN'ynies

acnipaHT kadeapu fepXaBHOT CNyx6m
Ta KagpoBoi NOMITUKM

Akagemii epXXaBHOro ynpasiHHS

npu MNpesnaeHToBi AzepbaligkaHCcbKoT

Pecny6niku 4aHHs1 B EKOHOMIKY, O4iKYEMbCSl, CMaHe OCHOBHOIO MP06/1eMO0 BOOCKOHA/IEHHS OepXXasHo20
Byn. M. JlepmoHTOBa, 74, Baky, AZ1001, pezy/iBaHHs eKOHOMIKU 8 CydacHull Yac. Y BCiX eKOHOMIYHUX cucmemMax depxasa smpyya-
AsepbaiigxaH €MbCH B NpuBamMHuUl cekmop, i ye smpy4aHHs 3a3suydall cripsgMosaHe Ha ModosiaHHs Hedo-

J1iKiB PUHKY. Pe2y/ito8aHHs npusamHo20 0epasHo20 CEeKMopy Makox Mae Ha Memi 3abe3rne-
qumu 8ionosioHicmb cucmemu BionoBIOHUM 3aKOHaM ma 3axucm 0epxxasHUX i 2pOMadCbKux
IHMepecig W/IsIXoM BM/IUBY HA €KOHOMIYHI 06’eKMU ma npoyecu ma iX y4acHUKi8 y ¢hopmi
depxxasu ma depxasHuUX opeaaHis. ToMy 0epasHe peay/itoBaHHSI eKOHOMIKU B8 WUPOKOMY
CeHCi si0o6paxae NPUHYUMU ma MexaHi3MUu MPOo2HO3yBaHHS, M/1aHyBaHHs, (hiHaHCyBaHHS,
6r00xemyBaHHs1, 01o0amkyBaHHs1, KpeoumysaHHs1, aOMiHICmpPYBaHHS1, 06/1iKy ma KOHMPOsI
mowjo. Bidomo, wo ¢hopmyBaHHs1 NPUHYUNIB 0ePXasHO20 pe2ystoBaHHs EKOHOMIKU cydacHa
eKoHomika npoliwsia nesHUl esosroyitiHUG Mpoyec 3 iCMOopPUKO-MEeopPemMUYHOI MOYKU 30pY.
OOHUM i3 20/10BHUX 3aB0aHb MEHEeOXXMeHMy € BcebiyHuUll 02/1s10 BIOXUEHb i MPob/eM, Wo
BUHUKarOMb y X00i eKOHOMIYHUX MPoyecis, MpulHAMmMS PIBHOYIHHUX pilueHb ma sxummsi
HeobxiOHUX 3ax00i8 peay/itosaHHsl. BusHadarombcsi maki midcucmemu, siKk camoBpsioyBaHHsI
ma po3yMHi, yinecnpsmosaHi (OyHKYil yrnpas/iHHs, BU3HAYatombCs CUCMEMHI ma r/1aHo-
MIpHI pilueHHs1 NpobsieM, BXusambCsi 3axo0u ma cmpameziyHO BU3HaYeHa eKOHOMIYHa
JisiZIbHICMb Y Uinb0BUX chepax, 3acmocosyrombCsi eqheKMUBHIWI MeXaHi3Mu OOCSIi2HEHHS
rnocmasneHux yined.

Knrodosi cnosa: oepxasHull, npusamHuli, npusamHuli cekmop, 0epxasHe pe2y/1oBaHHs,
3MilaHa eKoHoMIKa.
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